
Excess contributions  
tax relief
At present, if you exceed the concessional cap by any 
amount, the excess amount is taxed at 31.5%, which is 
in addition to the 15% contributions tax paid on the initial 
contributions, giving a total taxed amount of 46.5%.

It is proposed from 1 July 2011 that individuals who breach 
their concessional contributions cap by up to $10,000 
can request that these excess contributions be refunded 
to them. The refunded contributions are then taxed at the 
taxpayers’ marginal rate and there are no amounts over 
the concessional cap.

This will only apply in the first year that the breach occurs 
and will only ever occur once.

Over 50’s concessional  
contribution cap indexation.
From 1 July 2012, the concessional cap for over-50’s 
will be at least $50,000 (indexation with AWOTE) if a 
member’s account balance is less than $500,000 (it 
should be noted that legislation for these changes are not 

yet passed for this measure). If the account balance is over $500,000 then 
the concessional cap will be $25,000 or whatever the indexed amount is at 
1 July 2012.

From 1 July 2012, the over-50’s cap will always be $25,000 more than the 
under-50’s cap (even once it has been indexed).

Minimum pension payment  
relief 2011/2012
The minimum pension drawdown relief introduced by the Government during 
the Global Financial Crisis will be phased out by 2012/2013.

The Government has deemed that a member only has to withdraw 75% of 
the legislated minimum pension payment for the 2011/2012 year.

For example a member aged 65 must withdraw 3.75% of their account 
balance for the 2011/2012 year, rather than 5% under the regular minimum 
pension payment rules.

Co-contribution threshold to  
remain the same.
The income levels at which co-contributions start reducing ($31,920) and cut 
out all together ($61,920) will remain unchanged for the next 12 months.
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Please note that the information contained in this document is of a general nature only and does not constitute personal advice as it does not take into account your personal objectives, 
financial situation or needs. Any advice in this document is provided by FuturePlus Financial Services Pty Ltd (ABN 90 080 972 630) as an Australian Financial Services Licensee 
(AFSL 238445) on behalf of the Trustee of the Energy Industries Superannuation Scheme, Energy Industries Superannuation Scheme Pty Ltd (ABN 72 077 947 285). Energy Industries 
Superannuation Scheme Pty Ltd is an APRA Registrable Superannuation Entity Licensee (ABN Pool A - 22 277 243 559 and ABN Pool B - 64 322 090 181). Members should not rely 
solely on this information and should consider their own personal objectives, financial situation and needs before acting on this information. Prior to making any investment decision you 
should obtain and consider the relevant Product Disclosure Statement (PDS) pertaining to your Scheme membership and seek professional investment advice. 13
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Whilst there were no new announcements in the Federal Budget regarding 
superannuation, there were some clarifications provided regarding previously 
announced proposed policies.


