Energy Industries Superannuation Scheme
Pool A

Financial Report

For the Year Ended 30 June 2003



T

Energy Industries Superannuation Scheme Pool A

FINANCIAL REPORT
FOR THE YEAR ENDED 34 JUNE 2003

CONTENTS PAGE
TRUSTEE STATEMENT 3
OFERATING STATEMENT 4
STATEMENT OF FINANCIAL POSTTION 5
STATEMENT OF CASII FLOYWS f

NOTES TO AND FORMING PART QF
TIE FINANCIAL STATEMENTS 7-22

AUDITOR'S REPORT TO THE MEMRBERS 23



Energy Industries Superannuation Scheme Pool A

TRUSTEE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2003

In the opitdon of the Trustee of the Energy Industries Superannuation Scherne Pool A

"The accompanying financial statements of the Energy Industries Superannuation Scheme
Pool A are properly drawn ap so as to present fairly the financial position of the Scheme
as at 30 June 2003 and the Operating Staement for the year ended 20 June 2003 and the
Scheme™s cashflow for the year ended on that date:

The financiat report has been prepared in accotdance with the reguirements of the Trust
Deed, and the provisions of the Public Finance and Audit Act, 1983, the Public Finance
and Audit Repulation, 200K), and the Treasurer’s directions; and

The accompanying financial statements have been drawn up in accordance with Australian
Accounting Standards and other mandulory professional reporting requirements (Lrgent
Isaucs Group Consensus Yiews); and

The Scheme has Been comducted in accordance with its constituent Trost Deed dated 30
Tune 1997 as umended and ald legislative requirements at all wines dyring the period.

In the Directors’ opinion there are reasenable grounds to belicve that the Scheme will be
able to pay its debts as and whern they fall due.

Signed in accordance with a resoluticn of the Board of Directors of Energy Industries
Superannuation Scherne Pty Limited (ADBN 72 (077 947 283).

Sipned at Sydneythis S/ 7 dayof ©cTol R 233

— . R Do .
s -
Pirgytore .. Dhrector i



ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

OPERATING STATEMENT

FOR THE YEAR ENDED 30 JUNE 2003

Investment Revenue
Investment Revenue
Cthanges in Net Market Value of Tnvesiments

Toutal Investment Revenue

Invesiment Expenscs
Nel Investment Revemre

Contribution Revenue
Cployer Contribotions
Merber Contributions
Transters In

Total Contribution Revenue

Tatal Revenue

Expenses

Superannuation Contributions Surcharge
Scheme Administrarion Expenses
Insurance Premium

Total Expenses

Operating Result Refure Income Tax
Income Tax Expense

Benefits Accrued as a Result of Operations

MNote

11
1l

1{c)

2003 2002
£*000 S0
6,109 3 300
(1,790} (8,48
4,409 (4,718)
(63) (197}

_ 4346 (4943
27,600  17.868
1,255 1,779

_ 28571 21780
57435 41427
61781 36,482
(502) (428}
(1,152 (166)
(1} (31
(1655} (625)
60,126 35,857
_(4361) (1420
55365 34437

Ehe abave Operating Statement should be read in conjution with the accompanying Notes.



ENERGY INDUSTRIES SUL"ERANNUATION SCHEME POOL A

STATEMENT OF FINANCIAL POSTITON

Investments

Short Temn Investments

Tt Trasts

Australian Figed Intetest
Ausiralian Eguitics
International Investments
Froperty Trusts

IPooled Superannuvation Trusts
Total Investments

()ther Assets
Cash
Receivables

oferred Tax Asset
Toetal Ocher Assets
Total Asgets

[.ess:

Liabilifies

Payables

Pravision for Inceime Tax
Total Linbilities

Net Assets Available to Pay Benefits

Represented by

Liahility for Accrued Benefits
Funds Allocated to Membars® Accounts

AS AT 30 JUNE 2003
Noie

1{b)

14{a)
3

Fundds Not Yet Allocated to Members™ Accounts o)

Admintstration Reserve
Death or Invalidity Reserve
{Contribution Tax Reserye

TFotal Liability for Accrued Benelits

Bic )

6(d)

Ble)
6{a),7

2003 N2
5000 S (D
1,954 6,149
136,559 -
- 38,227

- 30,634

132 31,393

- 6,773

2308 4 408
160,853 _ 117.679
FRIZE) 5,438
1200 1926
1.678 1,620
10,303 4,990
171,656 126,669
933 592
2,126 303
3,079 BUS
168,577 1257754
167,051 123,894
TES 1,010

- 44

HO8 499

43 327
168,577 125,774

The above Statement of Financial Position should be read i confunction with the accompanying Nates,



ENERGY INMISTRIES SLPERANNUATION SCHEME FOOL A

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2003

Cash Flows from Operating Activities

Contributions Received from Emplovers
Coniobutions Reccived from Members
Transfers from other Funds

Interest Received

Management Fee Rebaie

Dividends Received

Distribution Received

Other Revenue

Benefits Paid

Investment Expenses Paid

Scheme Administraiton Expenscs Paid
Tnaurance Premiums Paid

Surchares Paid

Income Tax Paid

Net Cash Provided from Operating Aclivilles

Cash Flows from Investing Activities
Redemplions [rom Invesiments
Apphcaiions 1o Investments

Met CCash used in Investing Activities

Cash Flows from Fingnceiog Activities
Funding for scheme administration expenses
Net Cash used in Financing Acliviiies

Net increase in Cash Ifeld

(Cash @t the Beginmng of the Financial Year

Cash ai the End of the Financial Year

Nile

14(b)

l{e)

CIEY]

2003 2002

S 000 $7000
27,609 17.863
1,253 1,784
28,571 22,895
2,433 8t

- 29

2,205 -
2,211 ;

&7 )
(12,5300 (10,782)
{63) 4]

(8%5) (16)

(13 (32)

(502) (413)
(2.990) (3412)
47,380 27,993
16,971 10,155
__(oLETY) _ (33,319)
(44,902} (23,164)
(875)

_ (875)
2478 3,954
5,438 1,484
7916 5.438

The abuve Setement 04 Cusly Fiows should ke read in conjunction with the acoompanying Nokes.



ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE T INANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

L STATEMENT OF ACCOUNTING POLICIES
The following explains the significant accounting policies which have heen adopted in the preparation
of the financial statements. Unless atherwisc Stated, such accounting policies were also adopted in the

cortesponding preceding reporting period.

{a) Kasis of Preparation

The financial statements are the General Purpase Financial Report which has been drawn up in
accondance with the Fublic Finance and Audit Act, 1983, the Public Finance and Audit Regulation,
2000, and the Treasurer's directions.

In addition, the financial report has been drawn up in accordance with applicable Accounling
Standards, Urgent Issues Group Consensus Views, the provisions of the Trust Deed and relevant
legislative requirements.

{b) Invesiments

BIVISION A & DIVISION F

Investments arc valued at market value [ess estimated costs of disposal at balance date. Changes in
market values, representing gains or losses, are teeognised in the Operating Statement in the yEur 11
which they aceur,

The valuation of each class of investment as 2t 30 June js determined as follows:

Shorl Term Invesiments Marker rates

Ernir Trusts Redemption value of units based on market values of underlying
assets as udvised by the munagers of the trusts

Australian snd Intemarional Fixed Market Tites

Interest
Cquittes - Australizn Stock exchange official quotation
- Intlermatianal Valued at reporting date and translated in Austrudian dollars at
cocrent exchange rate
Property Trusts Stock exchange official quotation

On 23 May 2003, the Scheme transferred the majority of its investments into the Energy Investment
Fund (EIF) which is disclosed gs Investments — Unit Trusts. This has crealed notable differences
betwseen the comparatives for the vear ended 30 June 2003 and year ended 30 Jone 2002, At balance
date certain investments continue to be held dircctly by the Scheme including short term invgstments,
interntal investments and povled superannualion trusts,



i

ENERGY INDUSTRIES SUPERANNUATION SCHEME FOOL A

NOTES TO AND FORMING PART OF THE FINAMCIAL STATEMENTS
FOR THE YEAR ENDED M JUNE 2003

L. STATEMENT OF ACCOUNTING POLICIES {Continued)

DIVISION E

Net comtribwtions are invested into pooled superannuation trusts managed by BT TFunds Manugement
limited. Investments are recorded at balance date, at net market vahie by reference to the redemption
valuc of units as advised by the investment manager. Movements in the unit redemprion valpes are
hravght 10 account in the Operating Statement, as changes in net rmarket values, Corresponding
investment management ex penses are reflected in the unit redemplion prices.

ic) Income Tax

The Scheme has adopted the liatwlity method of tax effect acconmting in accordance with the
provisions of Australian Accounting Standard AAS 3 "Accounting for Income Tax {Tax-effect
accounting}”. The income lax expense shown in the Uperating Statemcnt is based on the opetating
surplus or defieit adjusted for any permanent differences,

The tax efiect of liming differenccs, which oceur where items are allowed for income tax purpeses in
& period] different from that in which they are recognised in the financial slatements, is included as a

provision for defermed tax liability or delerred tax asset as applicahle al current taxation rates.

A deferred tax assct is not brought to account unless realisation of the benefits is ussured bevond
reasonable doubt. Tax Josses are brought to account only where realisation is virtually certain,

{d) Contributions
Member and employer contributions arc recorded on a cash basis,

Trausiers from other funds are recogniscd on a cash basis. Amounts are recognised where transfor
receipts are reccived by the Fund.

(¢} Expenses

Scheme Administration Expenses includes all expenses of the fand for the year inclusive of expenscs
paid from the administration reserve and expense provisions that have been charged fgainst
INveEiinent retarns.

The expenscs are disclosed in the Statement of Cashilows as part of the Scheme’s operating activities.
In the vear ended 30 June 2002 (he Scheme's expenses, with the uxception of Group Life Premium

were funded by transfers out of the administration reserve and consequently the expenses were in the
prior year disclosed in the Statement of Cashflows as part ol the Scheime’s financing activities.



ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

MNOTES TO AND FORMING PART OF TIIE Fl NANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATEMENT OF ACCOUNTING POLICTES (Coniinued)

Certain Scheme admmistration expenses, other than expensce of administering the death or invalidity
msurance provision of the Scheme, arc charged directly 0 members’ accoonis o the extent
permissible through legisiation, Other administration expenses are also charged directly againse
investment retumns to the member.,

Death or invalidity insurance eXpernses ate charged directly to the Death or Invalidity Reserve,
{f} Liability for Accrued Benefits

The Lability for accrued benefits is the present obligation to pay benetits 1o members and beneficiaries
represented by the carrying amount of the Nel Assots Ava lable to Pay Benetits.

{g) Forcign Currency TI'ransactions

Forcign currency transactions during the year are converted to Australian dollars ar the rate of
exchange applicable at the date of the transaction, Amounts receivable and payable in foreign
currencics at balance date are converted at the rates of exchange at that date,

{h) Superannuation Contribulions Surcharge

The superannuation contributions surcharge which may be payable by the Scheme under the
Superimnuation Contributions Tax (Asscssment and Collection) Act 1997 iy brought to account a5 a
ltahility and an expense in the yoar when assessments are received from the Australian Taxation
Office. As there is insufficient information to provide a reliable indication of any cuistanding
surcharge liability the Trustee is unable 1o determine the amount of the surcharge until assessments are
received from the Australian Taxation Office.

As the surcharge is levied based upon individual members taxabie income any surcharge for the year
ended 30 June 2003 subsequently levied agamst the Scheme will he charged to the relevant members
benefits or otherwise dealt with in accordance with the provisions of the Trast Deed and relovant
lepislation. The benefits of members not subject to the surcharge will be unaffected,

(i) Roundings

All valucs reported in the financial statements have been rounded to the nearest thousand dollars,
exoept where otherwise stated,

(i} Guods & Services Tax (GST)
Where applicable GST incurred by the Scheme that is not recoverable from the Australian Taxation
Oflflice, has heen recognised as part of the cxpenses to which it applies. Receivables and payables are

stated with any applicable GST included in their CATTYING amounts,

The amount of any GST recoverable from, or payables tu, the Australian Taxation Office is included
4 an asset or Liability in the Statemnent of Financial Position,



ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Cash flows are included in the staement of cash flows on a gross basis. The GST componcnt of cash
flows arising from investing and financing activitics which is recoverable from, ar payuble to, the
taxation authority is classified as operating cash flows.

(k) Benefits Paid and Payable

The Scheme recognises benefits on the date that they are paid to the member. Accurdingly henefits
payahlke recognised in the Statement of Financial Positon represent ofily those benefits where the
payment has been pracessed by the Scheme but has not yet been execuled by the banking organisation.

2. DESCRIPTION OF THIL SCHEMF.,

The Energy Industries Supcrannuation Scheme Pool A (the Scheme) is an accumulation Scheme
established in accordance with sections 127 and 128 of the Superannuation Administration Act, 199¢
(the Act). Energy Industries Superammuation Scheme Pty Limited sacts as Trustee to the Scheme anc
holds in trust all asscts of the Scheme. The Scheme is a feporting entity for sccounting purposes,

Energy Industries Supcrannuation Scheme Poal A consists of three divisions. Divisions A & E cansist
of Accunmlation Funds, and Divigion F is :n Allocaled Pension and Rollover Scheme.

The Scheme’s custodial activities are provided by IP Morgan Chuse Hank (P Morgan}, from 23 May
2003, Prior (o this date, custodial activities were pertormed by Commonwealth Custodial Services
Limited,

Division E investments are managed by BT Funds Management Limited, Division E members have the
eplion of investing in the investment strategies offered to the Division A and F members or muintaining

BT as their funds manager.

Administration of the Scheme 13 conducted by Supcrannuation Services Company Pty Limited and
Mellon Human Resources and Investor Solutions.

Scerelaniat services are provided by Superannuation Services Company Pty Limited.

3. RECEIVABLES 2003 2002

$ 000 54000
Interest Income Receivahle 156 O
fnvestment Income Due and Receivable - 1,184
Other Reccivibles 1,053 736

Total Receivables 1,209 1,926




ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

4. PAYARLES 2003 2042

$7000 $000
Benelits Payable 118 24
Other Payahles B 835 568
Tolal I'ayabies R . |

5. INCOME TAX

Income tax expense in the Cperating Staterment represents the tax an the operating result before
income tax, adjusted for permanent differences.

A rate of tax of 15% has been used on the assumption that the Scheme wiit continue ta he 2 complying
Scheme for the purposes of the Income Tax Asscasment Act 1936, as anwended.

Deferred tax assets of $835,455 (2002 300 attributable to unrealised capital losses have not been
recognised beeause the trusies does not believe that realisation of such assets is virtually cortain,

The taxation benefits of tax losses and timing differences not brought 1o account will only bo obtained
it

(a) assessable income is derived of a nature and of amount sufficient 1o enable the benefit from the
deductions to be realived:

(b} conditions for deductibilily imposed by the luw are camplied with; and.

(c) no changes in tax legislation adversely affect the realisation of the benefit from the decductions

2003 2002
The calculation of tux, provided for is as follows: 8000 $°000
(perding resuit before income tax _ 60,126 35857
Prima Facte tax @ ]15% 9,019 5.379
Permanent DilTerences
Nuon-assessublefdeductible Investment Revenue/Losses 808 {103)
Non-assessable Contributions (includes Transters) (4.473) 13,533
Imputation and Foreign Tax Credits (162) (13}
Anti-detriment (3 (1)
Current Pension Liubility Exemption (187) (84}
Death or Invalidity Assurance - {23}
Contributinng Surcharge 75 62
Non-deductible Expenses - 2

5,077 1,681
Under/(Over} Provision for Last Year 316y 261y

Incomc Tax Expense 4,761 1,430




ENERGY INDUSTRIES SUPERANNUATION SCHEME POOI A
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2003

3. INCOME TAX (Continued)

Income Tax Expense calculated at 15% COMprises;
Current Income Tax Payahle

Less: Tax Credits

Current Income Tax Pavable

Under/{Over) Provision for Last Year

Deferred Income Tax Expense

Income Tax Expense

Current Tax Payable
Less: Instalment Paid
Provision for Income Tax

. LIABILITY FOR ACCRUED BENEFILS
(a) Changes in the Liability for Accrued Benefits

Liabilily for Accrued Benefits — at Beginning of the Year
Add: Benefits Accrued as a Result of Operutions
Less: Renefits Paid - Members' Accounts
- Death or Invalidity Reserve
- Net transfer to/from Reserve
Liability for Accrued Benefits - at Fned of Year

{b) Funds Not Ye1 Allocated to Members® Accounts

Funds not yet illocated to members' acconnts relate mainly to:

I. Timing differences between investment distributions
& allocation 1o members: and

2, Timing dilferences hetween the receipt of
contributions and receipt of information requited for
allocation,

{¢) Movement in Administration Reserve

Balance at the Beginning of the Year
Transfer trom Mermbers® Accounts
Member Protection Rebate
Adminjstration Fee Paid

Balance at the End of the Year

2003 2012
$:000 57000
5,290 3,261
_{162) {§9)
5,128 (3172
(316} (2613
—(SL (140
4761 0 1420
5,128 3,172
_{3.00m {2,869)
2,126 303
2003 20012
$'000 $7000
125,774 102 143
55,365 34,437
{12,009 {10,713
(79) (91
My -
168,577 125,774
785 1,019

44 &

277 204

(297 -
(292) {166}

44




ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE FINANCIAL STA TEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

6. LIABILITY FOR ACCRULD BENEFITS (Continued? 2003 2002
£°000 3’000
(d) Movement in Death or Invalidity Reserve
Budance at the Beginning of the Year 499 406
Transfer from Members' Accounts 278 184
Death or Invalidity Benefits Paid {700 {91)
Medical Expenses (%) -
Balance a4 the End of the Year (o0 199

{31 the basis of the above, the Scheme’s actuary, Marlin Stevenson of Mercer Human Resource
Consulting Pty Lid, has advised that there is a stretg prabability that the Death or Invalidity Reserve is
adeduate 10 meet the claims which have adsen prior to 30 Tune 2003 but had not been settled by that
date.

() Contrihution Tax Reserve 2003 2002

£'000 $000
Balanee at the Beginning of the Year 327 151
Transfer from Members' Accounts 1383 2,625
Contribution Tax Expense (3.667) (2440
Bilance at the End of the Year 43 327

7. YESTED BENEFITS

Vested henclits are benefits which are not conditional upon continued membership of the scheme (or
any fuctor other than resivnation from the scheme) and inchicde benefits which mermbers were entitled
Lo receive had they terminated their plan membership as at repotting date,

20013 2002
$°000 5000
Vested benefits as at 30 ine 167,051 123,854

8. GUARANTEED BENEFITS

Nuo gusrantees have boen made in respect of any future payments to mombers concerting accrued
benefits.



ENERGY INDUSTRIES SUPERANNUATION SCHEME PFOOL A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2003

9. CHANGES IN NET MARKET VALUE

visions A & F

Unit Trusty

Australian Fixed Interest
Australiun Equities
Inlermational Investments
Property Trusts

Divivion K

GT Stable Capital Fund
BT Retirement Fund

Total

30 one 2002

ivisions A & &

Shart Term Investments
Australian Fixed Interest
Australian Equities
Intemational Investments
I'roperty Trusts

IMvision E

BT Stable Capital Fund
BT Retircment Fund

Total

HELD AT REALISED
REPORTING DATE  DURING THE YEAR
$°000 $ (W)
f53 -
- 194]
i (1,540))
43 (3.367)
_— b4
__ .. 696 _ (2542
30 20
3y (170
T 6 150y
2 (2,492
HELD AT REALISED
REPORTING DATE  DURING THE YEAR
52000 000
{79) 2445
{93) 1,605
(1.815) (1,564)
(3,918) 4,229
{174} o 51
___ (6,081) {1,602}
8 (15)
_ o _usd a4y
(a6 —aw
(6,227) (1,821)

TOTAL

$' 000

633
1,941
{1,540
(3.324)

_ 624

. (1,646}

59
(203

144y
(1.790)
TOTAL

$°000




ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING I'ART OF THE FINANCIAL STATEMENTS
FQOR THE YEAR ENDED M JUNE 2003

16, INVESTMENT REVENUE 2003 2002
5000 $'000
Divisicns A & I
Interest 2,583 459
Iividends 1,021 2,948
Linit Trusts 2,211 -
Property Income 387 -
{ther 17 (109)
Totai &9 T 3am
{Hvision £
Inteeest - 2
Toial Investment Tncome h, 195 3300

1L, TITNDING ARRANGEMENTS
Campuisery Employer Contributions

The percentage of salary or wages of employees prescribed as the rate of compuisory empioyer
(Superamuation Guarantes) contributions between 1 July 2002 and 30 Tune 2003 was 95,

Oplivnal Employer Contributions

Emplovers may make additiona) contributions to the Scheme for employees in respect of whom
compulsory eroployer coniribulions are being made.

Optional Member Conitributions

Emnplioyess as defined in the Act, may make voluntary confributions to the Scheme i the form of
periodical payments or single payments. Payments mclude benefits transferred or rolled over from
ancther superannuation fund, approved deposit fund, or retirement savings account.

Optional Spouse Contributions

Employees may make voluntary contributions on behalf of their spouse, as defined in the Act, to the
Scheme 1 the form of periodical paythtents or single payments. Payments inglude: benelits transforred
ot rolled over from another superannuation fund, approved depesit fund, or retirement savings
ACCOULN.
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ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR FENDED 30 JUNE 2003

12, INNESTMENT STRATEGY SELECTION
Divisiomsr A & F

Members can choose from five different options in determining their investment strategy. If a member
subject 1o member protection has not chosen a particular investment strategy lhe account balance is
invested in the Cash Plus strategy. If 2 mumber with an accoont balanee ereater than $1,000 has not
chosen a particular investment stralegy, an aotomatic tnvesiment strategy selection wiil be made an
the: busis of the member’s age as shawn below,

INVESTMENT STRATEGY MEMBERS AGE GROUP

High {irowth No automatic allocation. Must be sclected by members.
Diversified Members aged 18 — 45

Balanced Mumbers aged 46 — 34

Capital Guarded Members aged 55 and over

Cash Plus Automatic strategy for accounts under S 1,000 (subject to ‘member

protecrion’). Must be selectad by other members.
Division E

Members must elect to invest in BT or nominae one of the investrment stratepies listed above.
Memhors electing BT are ahie to nominate the proportion to be mvested in either the BT Stable
Capital F'und or BT Retirement Fund.

13. REMUNERATION OF AUDITORS
2003 2002

$ $
Remuneration lor audit of the financial report of the Scheme

The Audit Office of New South Walcs I 47,740
49328 4770

14, CASII FLOW INFORMATION
{a) Reconciliation uf Cash
For the purposes of the Statemenl of Cash Flows, cash represents cash at bank. Cash at the end of the

reporting period as shown in the Statement of Clash Flows js reconciled to the reluted items in the
Statement of Financial Position as Tollows:

2003 2002
$000 $°000
Cash at Bank 7916 5438

The Scheme does not have any credit standby arrangements or loan facilitics,



ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE FINANCTAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

14. CASH FLOW INFORMA I'1ON (Continued) AHA 2002
$*000 $000

(b} Reconciliation of Benefits Accrued as a Result of Operations to Nel

Cash Klow provided hy Operuting Activittes

Denefits Accrued as a Result of Operations 55,365 34,437
Benelits Paid (12,624) (10,8063
Invesiment Revenue LT8G 3051

#3530 25682

Changes in Assets and Liabilitics

Decrease/ {Increase) in Receivables T3 187
Neercases (Increase) in Delerred Tax Asset (352) (1,491)
Increase /(Decrease) in Creditors 361 42
Increase/(Decrease) in Pruvision for income Tax 1823 {502)
Nan-operating Receivables/Payables - 1,075

2849 (68D}
MNet Cash Flow from Operating Activities 47,380 27,003

[3. FINANCIAL INSTRUMENTS

The information pertaining to financial instruments sct put below s made in accardance with the
provisions of AASI3 “Presentation and Disclosure of Financial Tnstruments”.

For Lthe purpose of these financial statements, a {inancial instrament is any contract that gives fse to
both a financial asser of one entity ancd a financial liability or equity instrument of another entiky.
Financial instruments include both primary instruments (such as receivables, payables and cyuity
securtties) and dedvalive instrumants (such as financial options, foreiem exchange transactions,
forward rate agreements and intercst rate and currency swaps). The Scheme’s monics are invested in a
varicty of financial instruments included in the asset classes in Note |

{i} Credit Risk Fxposures
The net market value of financial assets, including derivatives, inchuded in the Statement of Financial
Paosition represents the Scheme's exposure ta credit sk in relation to those assels,

The Scheme does not have any significant exposure o any individual counter-party or industry. The
underlying assets of the Schemes investment in the Energy Investment Fund are managed by 3 number
of unrelated investment manaacrs.

(if) Liguidity Risk Exposures

Liquidity risk is the risk that there are insuificient licuetd assets available to pay the beneficiaries of Lhe
Scheme. This risk is managed by assessing, on both a shart term and iong term basis, the Scheme’s
tash flow requitcments,



ENLERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

15, FINANCIAL INSTRUMENTS (Continued).

(tii) Derivatives

Denvatives arc uscd by the unit frast managers in managing poritalios as a hedge apainst market
movements in the values of physical assets and as a means of effecting a change in the asset mix of the
investment portfolio of the Scheme, Derivative instruments curtenthy used ore futures cantracts and
forward rite agreements.

All denivalive conlructs are written against cash, physical securities or other specific commutments and
are oot leveraged. erivatives are not used for speculative purposes. These activities are undertaken
within suthorised lmits.

The Scheme has no direct exposure to derivatives.

fiv) Currency Risk Exposures

The Scheme's cxposur: to foreign exchange rafe movements on its intermational investments as at the
reporiing date is as follows:

Currency Risk Exposure |
30 June 2003 USD ~EUR . JPY | GBP | Total
AS’HH_u‘ﬂ_r-_ ASO00 | AS0O0 A%'000 AR
Gross [nvestmen! Amounts .
. . . 132 - - - 132
dgenommated 111 forgigh currency
Amount Effectively Hedged - - - - -
NET EXI'OSURE 132 - - - 133
L S
Currency Risk Exposure
| 30 June 2002 TUSD | BUR T IPY [ GBP | Toml
*- |_AS00 | ARDOO | ASD00_| AF000_|  AP000
[ e
CGross Investument Armounts 93 (50) (1) (42 (74)

denornated in foreign carrenty J
Amount Effecively Hedeed

|
[
I -
NET EXPOSLRE I 28 {3} [0 )] I .25 I 5]




ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THFE FINANCIAL STATEMENTS
FOR THE. YEAR ENTYED 30 JUNE 2003

15. FINANCIAL INSTRUMENTS (Continued)
{v} Tnterest Rate Risk

The Scheme invests in financial assets for the primary purpose of obtaining a retum on
imvestments on behalf of its members. The Scheme’s investments ams subgect to inkerest rate
risks and the return on the investments will fluctnate in accordance wirh movemens in market
interest rates,

The Scherne’s investrnents at 30 June involve cash and cash equivalents, longer dated fixed
intorest investments and equities. Longer dated fixed interest investments result in the Scheme
having exposure to intervst rare movements.

The Scheme’s expasure to interest rate risk and the effective interest rales on financial instrizments as st
the: reporting dare js shown as follows. All olher financia] assets und liabilities are non-interest beuaring,

INTEREST RATE

MLATURING
2003 KFLOWTING  WETTIMN 1-5¥Rs OVELL 5 NON. WEIGHTED TOTAL
ENTEREST 12 YRS [NTEREST AV
RATE MONTITS BEARING INTERIST
RATE
$ 00 $000 F 000 5 M0 $:000 % 5 0
ASSELs
Cash and Cash Bquivalents
- Austratia 7916 - - - - 3,76 78146
Cash und Cagh Equivalens
- Internalional - - - - - - -
Short Term Securities - 1,954 - - - 4.5() 1,954
Uit Trust - - - - 56,559 - 156,599
Anerrafian Fised Tnrepest - - - - - - ,
Auvstralian liguities - - - - - - -
Pocled Superunnuation Trosts - - - - 2208 . 2,208
Inlermarional Equity - - - - 132 - 1532
Other Assats - - - - . - .
Receivables - - - - 1,204 - 1,200
Tniai Financial Azgets 7.916 1,954 - - 160,108 - 169,978
Liahilities
Fayakles - - - - 053 953
Provisions ) - - - - 2,126 - 126
total Financial Linbilities - - - - 3079 - 3,079




ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

15. FINANCIAL INSTRUMENTS {Continued)

INTEREST RATL
MATURING
002 FLOATING  WITTIINIZ 1-5YRS OVERS NON- WRIGHTED TOT
INTEREST MONTHS YHS TNTEREST AV
RATE REARING  INTERFEST
RATE
R S4000 000 $ro0p 51000 T L&
Assets
Cush and Cash Byuivalents
- Auatralia 11,633 - - - - 2837 118
Cash and Cash Equivalents
- Tusternaticmal {7d) - - - - (1 {
Australian Fizcd Tnierest - 1,821 11,242 22,037 3712 4.62 385
Australian Equities - - - - 30,639 - 30,6
Iraperty Trusts - - - - 68.773 - a7
Intarnational Eguity - - - - 31,5395 - 313
Oiher Aszsats - - - - 4,515 - 4.5
Beceivahles - - - - 1342 - 1.3
Total Financial Assets 11,559 l.R21 11,243 22,037 78.384 - 1230
Lishilities
Payalles - - - - o - 3
Prowvizions - - - - 303 - 3
Tatal Flnancial Liabilittes - - - - 805 - E)

(vi) Net Fair YValues of Financial Assets and Liabilities

The Scheme’s financial assets and ligbilities are included in the Statement of Financial Position at
amounts that approximate net fair valoe.

(vii) Net Fair Values Disclosures

The Tollowing methods and assumptions are ysed to deterrnine the net fair values of financial assets
and liabilities:

Cush, cash equivalents and short term invesiments: The carrying amounts approximate fair value
because of their short torm marrity,

Other investments/securities: For financial instruments traded in organised financial markets, fiir
value is the current quoted market bid price for an asset, adjusted for bransaction COSIS necessary tn
realise the asset. For investments where there is o quoted market price, the last yale price or
calculsted undertying value is uscd, adjusted for transactinn costs,



ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTLES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

16. RELATED PARTY INFORMATION

a} The Trustee of the Scheme is Bacrgy Industries Supcrannuation Schoeme Piy Limiled (ABN 72 077
947 283). The names of the directors of Cnergy Industries Superannuation Scheme Pty Limited in
office during part or #ll of the vear coded 30™ Jine 2003 are as follows.:

Employer representatives Empioyee representatives
My T Croft AM Mr W Tontlins

Mz M Browne Wir B Rioidan

Mr C Murray Mr ] Whelan OAM

&y I Eizenhuth br P Marzato

Energy Industries Superannuation Scheme Pty Limited is also the Trustes for Energy Indostries
Superannuation Scheme - Pool B,

The above Direciors arg alse divectors of EIF Pty Limited a wholly owned subsidiary of the Trusiee.
ELF Yy Limited is the Trustee of the Energy Invesiment Pund.

b) Remuneration received: 2003 2002
Remuneration due and receivable by the direclers of Energy % %
Industrics  Superannuation Scheme Pty Limited during the

financial year payable ditectly or indirectly, by the Enerpy

Industrier Superannuation Scheme Pty Lituted. A aumber of

directors have their emoluments puid w their sponsoting

aharcholder, 304 (84 301,294

The number of Directors whase total scmuneration falls within each
successive 310,000 band of income:

Nutnbers
2003 2002
$ 30,000 - $3000g 5 7
540 000 - 3 49 uo0 1 -
5 SO,000 - $39990 ! 1
8 8

{c} Trapsactions entered into during the year with Directors and their related entities

There have been no other transactions between the diteciors and thetr related entities except for
directors fees as set ouk in note 16(h) and for the reimbursenient of administration costs incurred by
ihe directors whilst aftending to Trustee business,



ENERGY INDUSTRIES SUPERANNUATION SCHEME POOL A

NOTES TO AND FORMING PART OF THE F INANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

17. BEGMENT INFORMATION

Primary Seyment
Business Segments

The Scheme operates sotely to provide benefits to s members in accurdance with the Trust Deed and
relevant legislative requirements.

Secondary Segment
Ueographical Segmends

The Scheme operates in Australia and the primary assels it invests in on behalf of its members arc
managed and adminisiered in Australia. The members of the Scheme arc based in Ausiralia.

13. SUBSEQUENT EVENTS

Mo significant events have occurred since balance date which would impact on the financial position

af the Scheme as disclosed in the Statement of Financial Pasition 45 at 30 June 2003 or on the resulis
and cash flows of the Fund for the vear ended on that date.
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INDEPENDENT ALIDIT REPORT
ENERGY INDUSTRIES SUFERANNUATION SCHEME - POOL A
To Members of the New South Wales Parllament
{A) Financial Statements
Sropa

| have audited the financial statements of Energy Industries Superannuation Scheme - Pool A for the year
ended 30 June 2003. The superarnuation entity's trustee is responsible for the finandal statements, | have
conducted an independent audit of the financial statements in order to express an opinion on them to
Members of the New South ‘Wales Parliament.

My audit has been conducted in accordance with Australian Auditing and Assurance Standards to provide
reasonable assurance whether the financial statements are free of material misstatement. My procedures
included examination, on & tast basis, of evidence supporting the amaunks and cther disclosures in the
financial statements, and the evaluation of accounting policies and significant accaunting estimakes. These
procedures have been undertaken ta form an opinion whether, in all material respects, the financial
statements are presented faldy In accordance with Accounting Standards and cther mandatory professional
reparting requirements in Australia, so as to present a view which is consistent with my understanding of the
superannuation entity’s financial position, the results of fts operations and its cash flows.

The fimancial statements audit opinipn expressed in this report has been formed on the above basis.

Audit Cpinion

In my apinion the financial statements present fairly in accordance with applicable Accourting Standards and
ather mandatory professional reparting requirements in Australia, the financlal position of Energy Industries
Superannuation Scheme - Peol 4 as at 30 June 2003 and the results of its operations and its cash flows for
the year ended 30 June 2003,

(B) Compliance

Scope

| have conducted tests in accordance with Australian Auditing and Assurance Standards as necessary to
provide reasonable assurance whether the trustee of the Energy Industries Superannuation Scheme - Pool A

has, in all materal respects.

{(a}  complied vath the relevant requirements of the following provisions (to the extent applicabie) of the
Superannuation fndustry (Supervision) Act 1993 and Regutations:

Sections 19(2), 19{3), 36, 65, 66, 67, 69 to 85, 86 to 93A, 95, 97, ¥8, 101, 103, 104, 105, 106, 107,
109, 111, 112, 113, 117, 118, 121, 122, 124, 125, 152, 153, 154, 163, 169;

Regulations 2.10(1), 2.13{1), 2.21(3), 2.33{2), 2.4311), 3.10, 4.08(3), 5.08, .17, 7.04, 7.05, 9.0%,
9.14, 9.29, 5.20, 13.14, 1317, 13.17A; and



{b)  the relevant reguirements of the following provisions (ko the exkent applicable) of the Corporations
Act 7007 and Repulations:

Sections 10124, 10128, 1012C, 1012F, 1012G(3), 1012H{Z), 10121, 10130, 1013K(1) ar {2), 10164(2) or
{3), 1017801}, 10976(5), 1017C(2Z), 1017C(3) or (5), 1017D{T), 1017D3), 1077D{34), 101704(3),
1017E(Z), 1017E(3) or {4}, 1020E(8} or (9); and

Regulation 7.9.32(3); and

fcy  adhered to the Guidelines for preparing risk management statements {"Guidelines”) issued by APRA in
Lircdlar 1.0, 7 on Derivatives (to the extent applicable)

for the vear ended 30 June 2003,

My procedures included examinakion, on a test basis, of ewidence supporting compliance with those
requirements of the Superannuation Industry (Supenvision) Act 1993 and Regulatlons and Carporetions Act
2007 and Regulations.

My procedures with respect to Regulation £.17 included testing whether amounts identified by the trustee as
preserved and restricted nen-preserved have been cashed or transferred only in accordance with the
requirements of Part & of the regulations, These procedures did not include testing of the calculation of the
preserved and restricted non-preserved amounts beyond 3 broad assessment of the apparent reasonableness
ot the calculations.

My procedures with respect to the Guidelines consisted of confirming whether any Risk Management
Statement was to be prepared by the superannuation entity’s trustee under the Guidelines contained in
APRA Circular 11.B.7 at any time during the year of income. These procedures indicated that a Risk
Management Statement, is unnecessary under the Guidelines.

These tests have not been performed continuously throughout the period, were not designed ta detect ail
instances of non-compliance, and have not coversd any other provisions of the Superannuation fndusery
fsupervision) Act 1953 and Regulations or Guidelines or the Corporations Ace 2007 and Regulations apart
from those specified. The superannuation entity’s trustee is responsfhle for complying with the
Superannuation frdustry ({Superviston) Acr 1993 and Regulations and the Corporations Act 2007 and
Regulations and appropriately applying the Guidelines,

The opinion on compliance expressed in this repart has been formed on the above basfs.
Audit Opinien

In my opinion the trustee of Energy Industries Superannuation Scheme - Pogl A has complied, in all materal
respects, with the requirements of the Superannuation industry (Supervision}) Art 1993 and Regulations and
the Corporations Act 2001 and Regulations and applied the Guidelines specified above for the year ended
30 June 2003,

ERNT AR

A T Whitfield
Reputy Auditor-General

SYDHEY
31 October 2043



